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SUBJECT: ENERGY SAVING POSSIBILITIES IN ENERGY INTENSIVE INDUSTRIES 
REF: CARACAS A-455, NOV 21, 1973 

1. 1 COMMEND TO THE ATTENTION OF ADDRESSEES THE EMBASSY'S AIRGRAM 
A-455 (POUCHED TODAY) ENTITLED "ENERGY SAVING POSSIBILITIES IN 
ENERGY INTENSIVE INDUSTRIES," THE SUMMARY OF WHICH IS REPEATED IN 
SUBSEQUENT PARAGRAPHS OF THIS MESSAGE. I AM PARTICULARLY INTERESTED 
IN THE CONCEPTS DISCUSSED IN AIRGRAM BECAUSE OF THEIR POSSIBLE 
RELEVANCE TO OUR PROPOSED ENERGY AGREEMENT WITH VENEZUELA. IF IT 
WERE DETERMINED TO BE IN OUR INTEREST TO TAKE CERTAIN ESSENTIAL 
IMPORTS, WHICH REQUIRE LARGE AMOUNTS OF ENERGY FOR THEIR TRANSFOR- 
MATION, IN A MORE PROCEESSED STAGE WHICH ALREADY INCLUEDES ENERGY 
INPUT (E.G., PIG ALUMINUM INSTEAD OF BAUXITE), THEN WE WOULD BE IN 
BETTER BARGAINING POSITION IN FORTHCOMING NEGOTIATIONS WHICH WE HOPE 
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PETROLEUM AREAS INCLUDING ORINOCO BELT. OUR LEVERAGE WOULD BE 
GREATLY INCREASED IF WE WERE IN POSITION TO OFFER VENEZUELA NOT ONLY 
A 

MARKET (WHICH SHE HARDLY NEEDS) FOR ADDITIONAL OIL PRODUCTION, BUT 
ALSO MARKET FOR PRODUCTS OF OTHER INDUSTRIES (MAINLY ENERGY INTENSIVE 

) 

WHICH SHE WOULD LIKE TO DEVELOP, AND WHICH COULD BE COMPETITIVE. 

2. BEGIN SUMMARY 

DURING THE CURRENT ENERGY CRISIS. THE U.S. GOVERNMENT WILL WANT TO 
FIND WAYS OF REDUCING ENERGY USAGE THAT WILL HAVE THE LEAST NEGATIVE 
IMPACT ON THE UNITED STATES ECONOMY. ENERGY INTENSIVE INDUSTRIES 
OFFER INTRIGUING POSSIBILITIES BOTH IN THE SHORT RUN AND THE LONGER 
RUN. 

3. THE ALUMINUM INDUSTRY - AS THE ARCHTYPE OF AN ENERGY INTENSIVE 
INDUSTRY- WOULD SEEM TO OFFER THE POSSIBILITY OF SHORT RUN SAVINGS 
OF THE ENERGY EQUIVALENT OF 31 1,000 BARRELS PER DAY OF PETROLEUM 
DURING WHATEVER THREE MONTH PERIOD LOOKS THE MOST CRITICAL THIS YEAR, 
WITHOUT ANY DISRUPTION TO THE ECONOMY. AND AT A MINIMAL COST, WITH 
FULL COMPENSATION TO ALL LABOR AND CAPITAL EMPLOYED IN THE INDUSTRY. 
THE ALUMINUM INDUSTRY WOULD ALSO APPEAR TO OFFER POSSIBILITIES FOR 
LONGER RUN ENERGY SAVINGS AMOUNTING TO 5 O/O OF TOTAL ELECTRICAL 
CONSUMPTION IN THE U.S., WHICH WOULD REPRESENT A VERY SUBSTANTIAL 
CONTRIBUTION TOWARD REDUCING OUR NEED FOR IMPORTED OIL AND LNG. 

4. THIS EMBASSY HAS A PARTICULAR INTEREST IN EXAMINING THE 
POSSIBILITIES FOR ENERGY SAVING THAT WOULD BE INVOLVED IN A 
RATIONALIZATION OF THE ALUMINUM INDUSTRY (AND OTHER ENERGY INTENSIVE 
INDUSTRIES) BECAUSE OF AN APPARENT MUTUALITY OF INTERESTS OF THE 

US AND VENEZUELA IN ADOPTION OF SUCH A PROGRAM BY THE UNITED 
STATES GOVERNMENT. END SUMMARY. 

MCCLINTOCK 
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